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PRIVATE HEALTH INSURERS MAKE BANK, CRY POOR

Data published today by the Australian Prudential Regulation Authority (APRA) reveals the
corporate health insurance industry have continued to rake in hundreds of millions of dollars
more into their coffers, while continuing to cry poor to policymakers.

The Medical Technology Association of Australia (MTAA) has slammed corporate health
insurers, calling out in particular their lobby group Private Healthcare Australia, for their
continued campaign to squeeze doctors, hospitals and the medical technology (MedTech)
community, blaming them as the sole causes of increasing premiums, all the while insurance
companies have been making stellar windfalls.

APRA has revealed that insurers’ premium revenue has once again climbed to $464 million,
up 1.6% over the 12 months to December 2022. This data comes as insurers also continue to
pay themselves ever increasing management expenses to the sum of $2.7 billion, up 9.2%
from December 2021.

MTAA CEO, lan Burgess, said corporate insurers have no ground to stand on when claiming
their premium hikes were attributable to other factors like medical device benefits.

“It is clear, in black and white, that insurers have the capacity to help drive premiums down
by cutting back on their own ‘management expenses’, corporate perks and executive
bonuses. It is unacceptable that, while everyday Australians are struggling with the cost-of-
living crisis, the corporate health insurance industry is flying sky-high on the backs of their
customers,” Mr Burgess said.

“It’s time for policymakers to look seriously at corporate health insurers and reign in their
guestionable financial practices, particularly the fact insurers are continuing to hold on to
$1.6 billion in ‘Deferred Claims Liabilities’. That is $1.6 billion of their customers money
they’ve been holding onto since the Covid-19 pandemic suspended elective surgeries —
money that Australian families need back in their pockets.”

MTAA is calling on policyholders to adopt the AMA’s proposal to establish an independent
private health authority to review the financial practices of corporate health insurers, review
rebates and caps on premiums, and look at a whole-of-industry reform that doesn’t simply
focus on squeezing doctors, hospitals and MedTech.
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ABOUT MTAA

The Medical Technology Association of Australia (MTAA) is the national association
representing companies in the medical technology industry. MTAA aims to ensure the
benefits of modern, innovative and reliable medical technology are delivered effectively to
provide better health outcomes to the Australian community.

MTAA represents manufacturers and suppliers of medical technology used in the diagnosis,
prevention, treatment and management of disease and disability. The range of medical
technology is diverse with products ranging from familiar items such as syringes and wound
dressings, through to high technology implanted devices such as pacemakers, defibrillators,
hip and other orthopaedic implants. Products also include hospital and diagnostic imaging
equipment such as ultrasounds and magnetic resonance imaging machines.

MTAA members distribute the majority of the non-pharmaceutical products used in the
diagnosis and treatment of disease and disability in Australia. Our member companies also
play a vital role in providing healthcare professionals with essential education and training to
ensure safe and effective use of medical technology.



